140          THE MASTERS OF CAPITAL

bedlam of mining brokers, and even the Stock
Exchange gave dignity to a number of mining
ventures by listing their stocks z

Long before the close of 1906 there were omi-
nous signs of danger ahead, and many thoughtful
men began to urge caution The wild speculation
caused a steadily increasing strain on credit, and
demand loans in Wall Street rose in September to
the highest figure they had reached in years In
the same month, the New York banks reported a
deficit in reserves and appealed to the United States
Treasury for surplus gold This timely deposit
afforded temporary relief, but the year closed in
strain Most of the Wall Street bankers, however,
persisted in the theory that fundamentally every-
thing was sound, that the outlook for 1907 was
distinctly hopeful, and that after the turn of the
New Year all would be well

Wall Street financiers, high and low, seemed to
be hypnotized by the long period of easy money,
rising prices, quickly made fortunes, and successful

1 The immediate cause of the mining stock boom was the discovery,
m the previous year, of the great silver deposits m the Cobalt re-
gion of Canada and the gold deposits in the Goldfield region of Ne-
vada A few companies, such as the Nipissmg mines in Canada and
the Jumbo mine in Nevada, were real bonanzas and paid millions
in time to their stockholders, but nearly all the others sooner or
later turned out to be worthless